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MICHAEL G. ECONOMICS

HKDSE Syllabus:

The Basic Economic Concepts

(EEP RSO R E - AR ND)

Key Points B TRE

Economics as a social science KOMEE F—F It i

Scarcity, choice and opportunity cost Wt BRI R

(i) The source of economic problems: scarcity (i) ZOREEARIER © MM

® Unlimited wants and limited resources ® EEERREHARER

® Free and economic goods ® EEY ALY m

(i) Choice and opportunity cost (i) ZEEFEE A

® Economic decisions involving choices ® FIIE— I RAE N EIRYERE R
among alternatives HE

®  Concept of cost in economics ® UREE FARHECARRIEE

® Interest as the cost of earlier availability of | ®  FIE/E Bt FERERNAE
resources
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MICHAEL G. ECONOMICS

The three basic economic problems I [~ Ny
(i) What to produce? How to produce? For whom | (i) A&7 2 EREARE ? RadE ?
to produce?

(ii) How society tackles the basic economic (i) & ERE T = (R AL
problems

® By society's customs and traditions ® Rt EEEAIEGI

® By government decisions ® HEBUFHAE

® By the market mechanism ® FIFH TG

(N.B. llustrations by examples only. All theories | (3 : /BRI F-RIFE  HE7E K S HE A RIAE

on types of economic systems NOT required) T R Y P R

(i) Private property rights and its importance in | (iii) FA75 ZEERE bz HAE THEG48 s Ay EE B
a market economy

Specialization and exchange HFYLRAL S

® Exchange as a condition for specialization | ® %25 {E B EFILAYIEA:

Circular flow of economic activities KO EEHTEIRAR
(i) Consumption of households and production of | (i) {3 Y HE Bl e 0y AE 2
firms

(i) The relationship among production, income | (ii) 4= ~ WL AR AR
and expenditure

Positive and normative statements B AR E M R A

® Distinction between positive statements and | ® B =5 AR AIUR AR &P A B At 43

normative statements
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

The Basic Economic Concepts

(P ESOR R EE | AL
SRR T 0%

( © BAIEH )

1. Opportunity Cost: ©OOOOOOOOO
(HEEA) SIS o P v

BEES L T R HAE AR B T = A

DEFINITION (ZE%%)

IDENTIFY THE OPPORTUNITY COST OF EACH CHOICE

(CagiE S 20 195 %)

HOW TO MAKE A CHOICE IN TERMS OF OPPORTUNITY COST/EXPLAIN THE HUMAN
BEHAVIOUR IN TERMS OF OPPORTUNITY COST

(AT DS AR E 2 E —(E S EE | DS A SR 1T )

Eg. £ Covid-19 &, B TEANEE!

IN WHAT SITUATION OPPORTUNITY COST WILL CHANGE:----- !
(FERLTENSL T, HEEEA o )
AT TR R R R [E] AT A I R M i 2 5 A necessarily, definitely,

MUSEDE ) B2 e, EIRAN

ARG
AR M A E. ... StERE A EHEE AV EERE,
"HRE ) g
HE TR | 2. . eg. sunk cost (FEFEERA)
explicit cost (BEMERLA) ~ implicit cost(F& &k A) - interest
(FIE) - full cost(&A) ... 5
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2. Economic/Free good: ©OOOOOOO
(KRB EY)

FE B ERYamEE T 2B R A R

[ DEFINITION (ZE%%)

u CLASSIFICATION (73550) -+ (VJGC AT 1H )

o IN WHAT SITUATION (fEEEF N ) -+ “XX” & economic good (B ) ; NAEEEIH
LT & free good (REY )i | HHEHWE)

B economic good (BUKY)m) K free good (REYm / BHME) HVRE

3. Interest. OCOOOOO
(FIE)

FE B ERYamE T 2V A R

® (FLOBER I, ¥HEF (lender) S fBEfF (borrowen)ifli = HYE 2
® LS EMRE A — A S (concept of cost)?
® CHINHIE IR X AR 2B T Ry(consumption behavior)?.. 7 S A1 — !

4. Private property rights: ©O0©
(FLAEERE)

® 5/ FIH{S E H Private property rights(fAA ) HY = RHER]

® N EE G4 T4 K situation............... then ZORZE A4 DUME S fRE EIiF GRE D FER
F—HRER) © eg. Ry i fE R (EARLE—REALMEEF, &LL Private property rights(FA75 2 HE) s -

® |-:HRH =B Externalities (FLYMGIE) —#ERY...... SN

5. Positive and normative statements: ©
(BB AR E Y BRE)

=,

f

BEFT 95%

® HTHERE

\a

R

/ <

FEEN]. ... BT LB OE

Po—_\

=

Eg. [ RHERETAF. ... [FHEEEEFRTAAE SRR EA e m o] DA
w
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2012 — XXXX HKDSE PAPER 1 QUESTIONS DISTRIBUTION ANALYSIS
(FAPEUEERE N EN)
TOPICS R 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 2021 2022
1. Positive /Normative Statement | MCQ1 MCQ1 MCQ4 MCQ1
HRE AR PR
2. Opportunity Cost MCQ2 | MCQ2 | MCQ1 | MCQ2 | MCQ3 | MCQ4 | MCQ3 | MCQ3 mcQ34 | MCQ2,3
PG A
3. Interest MCQ3 MCQ2 MCQ4 | MCQ2 MCQ3
FIE
4. Three Basic Economic Problems MCQ1 | MCQ4 MCQ1 | MCQ2 | MCQ2 MCQ2 MCQ1
= EAEALE R R
5. Economic / Free Goods MCQ3 MCQ1 MCQ5 MCQ4
KRR B &) McQ2
6. Market/Planned Economy MCQ3 MCQ1 MCQ1
5/ B4
7. Private property rights MCQ5 MCQ1
FLH ERE

2012 — XXXX HKDSE PAPER 2 QUESTIONS DISTRIBUTION ANALYSIS
(&R PECET G SRR

TOPICS ¢ 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
1. ECONOMIC/FREE GOODS | Q1 | Q% Qlai Ql | Q10bi
LEIREEY)
2. OPPORTUNITY COST QIIC| Q% | Q1L | Qb | Q1 Q1 Q1 Q1 | Q5a | Ql2a
TRE A
3. INTEREST
FIE
4. Private property rights Q2
T ERE
5. Positive /Normative Statement Q2a

TG MRl
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ECONOMICS

HKDSE Syllabus:

Firms and production

(EERTEOEH R © Brg B E)

Key Points

EE R

Ownership of firms

(N.B. Firm as a unit that makes decisions
regarding the employment of factors of
production and the production of goods and
services)

(i) Forms of ownership

® Public ownership

® Private ownership: sole proprietorship,
partnership and limited company
(N.B. Classification of partnership NOT
required)

(i1) Limited and unlimited liability

(iii)Shares and bonds as sources of capital
(N.B. Classification of shares and bonds
NOT required)

REPHYFT A T
GE WP TE Rl L EE SN s e e
Az FEFEZRHYERAT)

() FrafERYER
® N
® WAH: BWE  GBKARAH
GE : HIES BRI 1)

(i) ARELEEREE
(iii) BZEAUREZFE R E AR
(GE : HIES RSN E R0 748

Types/stages of production
® Primary, secondary and tertiary production
and their inter-relationship

A EERVTESRIPE B
® WA ~ EI = A S HAH A R (R

Types of goods and services produced

(i) Producer and consumer goods

(ii) Private and public goods
(N.B. Modelling regarding public goods
NOT required)

WA RS TR
() EEBEVISAUHE b
(it) FLA a0 R A A
(GE : HIEP KA R A AR AY)

Division of labour

(i) Types: simple, complex and regional
(ii) Advantages and disadvantages

(iii) Limitations

5T e
(i) FEAE © A MR
(if) Fjg

(iii) PR
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ECONOMICS

Key Points B TRE
Factors of production EEER
(i) Human resources (i) AJTER
®  Labour: supply, productivity, mobility and different methods of | ® 2577 @ ftjE ~ £FE ] ~ REME R SHETE
wage payments ieilics
®  Entrepreneurship: risk-bearing and decision-making ®  SERMAE ¢ ERAREIAK

(ii) Natural resources

®  Land: supply

(iii) Man-made resources

®  Capital: accumulation and depreciation

(iv) The features of (i) to (iii) in Hong Kong

(ii) RAER

o b fEfE

(i) NiE&ER

® EA: ZHNHTE
(iv)  ()ZEVEEEBNRF G

Production and costs in the short run and long run

(i) Definition of short run and long run

® Interms of fixed and variable factors of production

(ii) Law of diminishing marginal returns

® |llustration by total product, average product and marginal
product schedules only

(iii) Cost of production

®  Fixed and variable costs

®  Total, marginal and average cost of production

(N.B. General relationship between total, marginal and average
cost curves NOT required. Relationship between short run and
long run cost curves NOT required)

(iv) Economies and diseconomies of scale

® Internal economies and diseconomies of scale

®  External economies and diseconomies of scale
(N.B. Economies and diseconomies of scale illustrated by
average cost. Further classification of internal and external
economies and diseconomies of scale NOT required)

(v) Expansion and integration of firms

®  Types: vertical, horizontal, lateral and conglomerate

®  Motives

FLHARI R AR 7 S A AR A
() DAEEFATEAEERESR TR, TR
W A

(ii) PRI E

o UAMMHEER
T

(iii) AzEERA

®  [E[TERCARI AT E A

® RAENA - BIRAEERASCFERERK
EN
(G AP RAEAENRA - BIRAERA
BV FERCAS AR — iR % - IR
W RS R RS RAS HHER A B (52)

(iv) FUEORRIAR R S AR

o  NEIRIRALE K N B AR B AR

®  HNESRUREACH RSN & AR
(E: FUAR PR R R B AR
BRI D RN NI AR R AR
AN BRSNS SR ) —

(V) RRPEHHETRBGE &

® TR e~ M RUETERE

o ik

P RRSER
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MICHAEL G. ECONOMICS

Key Points B TRE
The objectives of firms: TS E A
(i) Profit maximization with given prices and (i) FPEMRALAY HAR @ fECRE RS NIER
marginal cost schedule IRAFHIFESL T - RHDERAL

®  Meaning of profit as the difference between | ®  FIEE B4EUT A K AR AR 748
total revenue and total cost

® Profit maximizing choice of output for ® (i hImE AT FIER KB IR AT
individual firms with given prices and TE A BV E &

marginal cost schedule
® The marginal cost schedule as the supply ® EMEAARIE BE AR L e
schedule of individual firms (G fZED R AL IE)
(N.B. Long run supply NOT required)
(ii) Other objectives: market share, provision of | (i) HEMEFE : HEEAE R - FeIERFY
non-profit making services, corporate social iR ~ AR EEEE
responsibility, etc

HKDSE Syllabus:

Firms and production

(EETESCEHHREEE © Mg )

PSR R 705
( © ZAFHEH )

1. Labour ©©©OOOO0OOOO

(55 1)
®  Average Labour Productivity((E3955 T A INHEET - JFEHEE ~ sTE A NMEERZE

® Labour (%577) and entrepreneur(12£27) /r A EEEE o wage (I%T)E@%Eﬁ%ﬁi /W‘ T
gtk et KR!
®  Division of labour (43 T.)-+-++--+ . TR R RR T B
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2. Private enterprise ©©000O00OOQ
(FLEARZE)

® SR B AT AEZ L ERE ST o

M E T DIEEE e R ... BGEE MR ~ B8 - BB ahE.

® 2023 unlimited Co. (fE[R/\&]) ik, eg. corvid-19(8&f& K34k Omicron) N, EE{R%%
ANEVEIR, sERAERA S ERR A SN EEE A (T H?

3. Law of Diminishing Returns ©©0000©
(FRBNERCEER)

® HKDSE ;2 Micro Economics(ffii &8 EL) Wi KB —  1F£LIF 30 FEN LLEEH
HKCEE A\ BH5 A HE R T - B T 2 - B E H Definition(E %) & Marginal
Product(E /& E £)ETE 54

4. Securities ©O©O©OO©
&EETH)

o [HREMEE LALRIEA R - FEEHEMAVRTE ~ (BB R bR [F M D) EC R EIRERT
AR R T 15

5. Expansion©©©0©©
(H=5R)

o BUSUBREIIELE AR B TR T L S ST S IR
YRS E e

6. PUBLIC/PRIVATE GOODS ©©O©©
(/AL )

® i 5 VAL i R A PR S R R E
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7. Economies / diseconomies of scale©®©©
GRIEZEE RN EER)

® EATEISTHHAEE internal (HE) and external (4ME])
® E/AtELEH Definition(E ) & B EL AC &M H

8. Fixed factor /Cost & Variable factor/Cost ©©
(EE R ZR/A) (AR ZE/A)

® AR EORE A R PIER I (BOEMI T2 EARE HRHY Business(RG3E)H R © 5R
2 B E[ S A e TERE e do u know why?

®  Definition(E £8) K Ffffi— & 2o -

& SR Ko\ EIEIRIETEL - 5 | F T A R & E B AR ?

9. Producer goods (Capital goods) and Consumer Goods ©

dEEYIM BAVE o MBS

® i 5 VAL R A PR S R E

10. Types of production ©
(A= SR

® TFEMIRAME + e !
® 2023 ....mc gk
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2012 — xxxx hkdse paper 1 questions distribution analysis

(FRPESUEEHE S E )

TOPICS zzzg 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 2021 2022

1. Public/Private Goods MCQ4 MCQ3 | MCQs5 MCQ2 MCQ4
S SAFAR S

2. Occupational /Geographical Mobility MCQ5 MCQ11 | MCQ4 MCQ9 MCQ6 M CQ8
TSR B

3. Labour Supply / Labour Force MCQ6 MCQ9 MCQ8 | MCQ11 | MCQ9
EIIHEEI S B A

4, Wage Payment Methods MCQ7 MCQ7 MCQ10 MCQ7
THEHIE

5. Private Enterprise MCQ8 | MCQ9 | MCQ8 | McCQ? MCQ5 | MCQ7 | MCQ7 | MCQs MCQs6 M CQ5
TS

6. Cost Of Production MCQ9 | MCQ3 | MCQ6 | MCQ5 | MCQL2 | MCQ8 | MCQ6 |MCQ4,10| MCQ910 | MCQ10,12 M CQ]_]_
AR

7. Labour Productivity MCQ10 MCQ6 MCQ7 MCQ6 MCQ5
BTAEES +11

8. Law Of Diminishing Marginal Returns MCQ4 MCQ5 MCQ9 MCQ10 MCQ8 MCQ12 M CQ7
BRI HR R E R

9. Economies And Diseconomies of Scale MCQ5 MCQ12 | MCQ5 MCQ7

FRECE IR A L0

10.  Producer And Consumer Goods MCQ6 MCQ2 MCQ5 M CQ4
EEEVSLRIH S

11 Expansion fii MCQ8 MCQ8 | MCQI1 | MCQ9 | MCQ8 | MCQ9 | MCQis MCQ8 M CQ6

12.  Shares And Debentures 25K i 5 MCQ7 MCQ6 MCQ4

13.  Types Of Production 4 E4R 1 MCQ10 | MCQ23

14.  Capital EA MCQ6 MCQ8

15.  Variable factor (cost)/fixed factor (cost) MCQ7 | MCQ10 MCQ10

g R (A AR B Z(A)

16. Division of labour 43 T. MCQ11

17. Factors income PRZEERHH MCQ6
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ECONOMICS

' 2012 — XXXX HKDSE PAPER 2 QUESTIONS DISTRIBUTION ANALYSIS
(BFHETEEEHE S ER)
TOPICS 2012 [2013| 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 2021 2022
SR

1. LAWOF DIMINISHING RETURNS Q2 Q3 Qlc
R I A R o

2. EXPANSION Q3 Q4 Q9b Q9b Q2ab Q3
ok

3. SECURITIES Q10aii Q10e Q2b Q9c

4.  PRIVATE ENTERPRISE Q12b Q10cd Q9a Q2a Q10a Q2a Qlla Q]_a
TLETRE

5. GEOGRAPHICAL/OCCUPATIONAL Qlbi Q10c Q12a Quia QQaii
MOBILITY
SR SR B

6. DIVISION OF LABOUR Q10a Q13a Qsa Q10c
L

7.  WAGE PAYMENT METHODS Q10b Q10b Q2a Q10a | Q9cd Qla Q]_Ob
TR

8. LABOUR/ENTREPRENEUR Q2a Q2b
»h 1RIER

9.  Fixed factor /Cost & Variable factor/Cost Q2b
(BEEFRFA)  (TEFEREA)

10. Public/Private Goods Qlaii Q9a Q10bii
R L FAF

11. Types Of Production Q2a Q13ai Q9ai
LEEELR

12. Economies & Diseconomies Of  Scale Q2b Q2c Q2b Q3 Qsb Qzc
R FIRA R B 407

13. Land i Q10b

14. Public enterprise /\ 213 Q10b Q3

15. Labour Productivity %5 T 4E7E 1]

16. Consumer goods J¥&H K
Capital goods A &
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HKDSE Syllabus:

Market and Price
(FETESCEZ SR - ThESEER)

Key Points TR
Law of Demand FTRKERE
Individual demand (EGIEPS
(i) Factors affecting individual demand (i) 2B RIFERARZE
(ii) Complements and substitutes, superior and inferior | (ii) EHB) A ~ (BEY)EL L EY)
goods (5F © IR RS Y))

(N.B. Giffen goods NOT required)
(iii) Individual demand schedule and importance of the | (iii) 1 FII55 sk FR1HE At R Z RS A LAY
ceteris paribus assumption HEME
(iv) Difference between change in quantity demanded | (iv) F5-K & MIFE K m 5B
and change in demand

Market demand 5K

(i) Horizontal summation of individual demand curves | (i) {7155 K Hh4R AR m4a R0

(i) Factors affecting market demand (i) LENGFTKNRZE

Individual supply {(ERIRES

(i) Factors affecting individual supply (i) sZZE R HLERIRZ

(i) Individual supply schedule and importance of the | (ii) {[# B FEFFIE Al R 2 ARSI EGEL N
ceteris paribus assumption HEME

(iii) Difference between change in quantity supplied (iii) HhE SR AL i 73 R
and change in supply

Market supply TS HLIE

(i) Horizontal summation of individual supply curves | (i) & 5!t fh 4R A [ 40R

(i) Factors affecting market supply (i) FENGHLENRZE

Interaction between demand, supply and price Tk~ HLIEREREVH G EH

(i) Definition of equilibrium: no tendency to change (i) SHEHES © WM SRR

(i) Equilibrium price and quantity (i) M EE R E

(iii) Effects of change in demand and/or change in (iii) %‘%’XE&%*D@Z{#J@E&%%@ s T,
supply on equilibrium price and quantity HENE
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Key Points

BB

Consumer and producer surplus
(i) Marginal benefit to consumers, willingness to
pay, consumer surplus, demand curve and their
relationship
(1) Marginal cost of firms, minimum supply-price,
producer surplus, supply curve and their
relationship
(iii) Hlustrate consumer surplus and producer
surplus in a demand-supply diagram
(N.B. Concepts of utility, marginal rate of
substitution, and indifference curves NOT
required)

HEE B AR
() JHEEEENE - R HAIAE 8
BHE R ~ TR R (R

(il) BB ERA ~ R ROt EER « LEE
HER ~ (RREdhaR s 2R

(i) CARRSKALREEER I H S & M ek R A
FHRIER

Functions of prices
(i) Rationing function: existing supplies are
distributed to users with highest value

(i) Allocative function:

® Demand is derived from marginal benefit, and
supply is derived from marginal cost; the
interaction between demand and supply then
determines price and resources allocation

® Changes in relative prices and resource
deployment

(N.B. Graphical analysis NOT required)

(GE : SHARSH ~ BIEERR - F
(it E T s
{EF&HYZIRE
() Acsaohse © REHESIC TREN &S
EERVRZ

(i) BCTRE -

® [EERAmEHTER - EERNAR
N BERE - WE A G E DR E R A
JRECE

o HEHERRHYEEE B

Gk : 0% RIEIESI)

Price elasticity of demand
(i) Arc elasticity
(N.B. Point elasticity, cross elasticity and
income elasticity NOT required)
(i) Relationship between price elasticity and total
revenue
(iii) Factors affecting price elasticity of demand

K (E AR

(i) 3nsEE
(R : HIEP RORESENE ~ SOSGRMERIIA
5 1)

(i) {ERSSE AL ARYER (F

(i) R EETEIEINE
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ECONOMICS

Key Points

S

Price elasticity of supply

(i) Arc elasticity
(N.B. Point elasticity and cross elasticity NOT
required)

(i) Factors affecting price elasticity of supply

I E R
(i) S5
(G : EIH SRS RIS X GETE)

(i) EOEEREEAR

Market intervention
(i) Price intervention: price ceiling and price floor
(i) Quantity intervention: quota
® |llustration of quota by a kinked supply
curve
(iii) Unit tax and unit subsidy
® Determination of the share of the tax
burden/subsidy between producers and
consumers
(N.B. Graphical illustration of price ceiling, price
floor, quota, unit tax and unit subsidy and their
impact on price and quantity)

ki
() ERRTHE: @R ERMER TR
(i) #ET7H B

® [ JTHA e phERER I

e BT AIE B
® U LA NN B B ERIH R HER AL
F&ERYELE

(iii)

(s © DABTRIA (E0HS 1R ~ (E0AS TFIR ~ P4
(LR - R RIC ITE EHFI R
)
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. L]

pilll

%

Z
HKDSE ECONOMICS SRAZE{EAEAE - (B [FE TR 73S 4 B HEY -

B EEE T REERE I AR E R ECAE T E Yy ) HE o MSEOEIE > N
SR ERY T EHorE o AR ZIREE T JCLL DEMAND AND SUPPLY G df St FRHE -
TG 73 B AR e MR 2 R i © (5 [F SR MTREE AT I By i 71 S 4 B - A4 BH
F B HEEERTE -

ik D & S A HINUHIMAGE - Be@& A r R

B BBz A BEEEUE - (R EER S S VCD B EIRR « R SRS AR 5
thEvE HE a0 o FSTEREEEHE M. ... .SURE WIN |

PR EACEERYN - FEfES L e 2% LR TR B A TE P s AR YR S5 - 40 ¢ e ~ 8T (eg. SSD, BSD) ~ £
R IEMIEE ~ Covid-19 ~ 2 58K ~ RS ~ JHEE®R - KBRS ~ QB ~ BEMRS - A
il TR ERAEHAELEM - R AR S R FE IR EAE L - NIk 0 K
A B S VEE g H LR B R 5 - BANGEBIEEEN R - RIS -

AR T XX fE ) By HKDSE mx e -

p S
! ECON.TEE<T Y& » HY " * | M {Hpkzs - |

D
Q

TIPS

® EHESIFHREIEREEE R
=EA T EE ‘
o FAREAFERMEME Y - HaE A 3RS c B2 hFREASE
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©OOOE®©  Change in Demand / Supply
R

> ~7
B
I

SIE

Al

1. dapE 5 U R AR T 45 T-5 42 —1lE[ exogenous factor(§PA: 52 3)] A& K & E factor (A1)
Ay H R 1% B 5EEE goods and services (5B AR #5)AY equilibrium price and quantity(FE#7{E#E K
=) GRS ... Pl BUN T H48 (900 SE Ll MYEYZE il FRes U 1E)
G s E  FE S AR T B s M (B A R B R i 22 or Covid-19(8 fdipi &%k Omicron)
HOEMGHIEER R E G E or 2R T RS T B RECE Ol BORIA RS
r{ERS B E R TR E).... &

2. Y0 —{E factor(RZR)FElE H A w[ &) —{k curve(Hh4R) e i factors((RIZR) 22
Demand(ZE3K) &2 substitutes({{& i) / complements(##Eh ) TiE228 Supply(f:458)HY factors(fA]
Z)i& Indirect Tax(fE#H255%)

3. EEfIhELEZ 92 (4d)~ 95 (11a) 98(10b) -99(2)-02(2) - 03(10b) ~09(1lci) - 2015 HKDSE
Q11d &, 2016HKDSE Q9 FyiE&falrhay " e 4Rk &k | - R AfEE 2 Rl curves(iHh4R)
[EIHF A2 B (i PRIFE R R 2 [ R 45 7775 4= R {8 [ exogenous factor(YAEEEZ)]. ... NN
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©©©© PRICE ELASTICITY OF DEMAND
(BB AR Ko

ATTENTION !

(~PRICE VS. a TR/ TE)

(~ ERBAHES & FAUAVHES )

1. sV 46T A RHAEE goods and services(P a5 HIE#E & TR / TE (FEULA/EESZ
HOEYsEED - BE% TR 45 | price elasticity of demand({E A& 25 K 58 M) fEeReE Frr il 5550

2. AFAEEEVEAT T oM ) Ry elastic(Sig 1) K inelastic(fERGE M)« -« - -+ WIS 2023 FFAH1E
A2 fE N B e A T e - W E T L inelastic({RGHNE) PEEA! eg. ... R HTEHY L

o BURF BB T (B AR T L R S5 25)

3. (R 2 BHRER BA (ERS /2 increase or decrease(BEHIEEVD) » HAA T4 —(ER £
supply(BE&) IR ZR - ESEH T SN & | FTERFE AT (B AR (1Y E 8

4, FA MR- S E H 8 K Bk 5 (change in demand) ~ —BRAATEERBH i35 L FH HEAE
75K (excess demand) BB i (E % _LFR (price ceiling)--- - - [EASHH AT EF AR A /4B 2 HI(TR / TE)

F 2 22 (R B (B K B SR BB (elasticity of demand) SHEE [B&] !
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©OO iﬁé&ﬁ%&ﬁ%ﬁ

ATTENTION !

1. fRE R EE FH— s EEsE (H5EE) T2 illustrate the situation with the aid of a diagram(z,
F B0 Al

2. EERFREAET (RETIER) » AR ~ KRR ~ DIUEAEH ~ JHENE ~ &
KB G~ SRR ~ [EE0R] > covid-19C2 &M etk Omicron) ~ HIFEHEE R~ 5

3. BAMREREFENL "FiIR | BAERMEER S

‘+

E

A3t
7

MENU

© Elasticity of Supply(4271E)
- [EH H perfectly inelastic(58 £ HE5# 1)
- EEE AR Fixed EE " Maximum Capacity s 28 7R HEEIREEE supply curve(f
SO BEE (R |

@® Excess Demand(HAZHFE K)
- 18 R FARAD shortage(RAH), congestion(fF28), overcrowding(528), queue(FERK)ZE

© Excess Supply(HAH{LIE)
- DA A FER AN unsold stock is piling up(f7 E[EF#), unemployment(Z:F)------

O Price Changes({Ef& =)

© Change in Demand / Supply(F53K K fiL4AiE )
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MICHAEL G. ECONOMICS

FAWEEME. ...

Fyfa] Supply curve = MC?

JEs{a] Demand curve = MB?

fa] 5 Consumer surplus (HEr & EifR)?

fa] k5 Producer surpls (4 E#& EifR)?

&7 _Fanfais 4 Consumer surplus (423 £76%) & Producer
surpls (4= 7 # &18R)?

Functions of price fEf&IHEE

Normal/inferior goods 1FE /4%

A LA Law of demand §&REEE (relative price FH¥f
EH) BRHE TR

MICHAEL G.
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MICHAEL G.

ECONOMICS

/

2012 — XXXX HKDSE PAPER 1 QUESTIONS DISTRIBUTION ANALYSIS

(FRPESUEEHE S E )

2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 2021 2022
HEH MCQ [ MCQ | MCQ | MCQI0 | MCQI3 | MCQ | MCQ | McQ | McQ | McQ MCQ10-18, 20
11-17 | 10-16 | 12-15 -16, 18 -19,22 12-18 13-20 11-17 11-17 13-20

W R
1 Change in demand F&>KigeE v |V v v v v v v v v v
2. Change in quantity demanded v v v v v v ) ) v
3. Change insupply ffrEfis v v v v v )
4. Change in quantity supplied v v v v v

HLE S s
5. Change in equilibrium $5ffrigeE | « | v v v v v v v v v
6.  Excessdemand #AHTER oO|v | O v O O O O v v v
7. Excesssupply HAH{LIE o/lojlo|OoO|O|O0O]|O v v v
8. Price elasticity of demand vV | O| v v v v v v v v v

BAGFROK GEE
9. Price elasticity of supply 0|0 | O v O | O v v @) v ©)

B e s
10.  Relative Price FH#H{E vIiv]| O v v v v v O O v
11, Consumer surplus 42 E ek v|O| O] O v O | O v v v v
12.  Producer surplus 4 &R O|O0| O @] v @) O v v v v
13, Tax f§ ViVv| O |V O | v 4 4 4 4 v
14, Subsidy ks O|0| V v 4 O | O v v v v
15.  Price control {E7& /&l O|Vv | ¥ O | O |V v o | V 4 v
16.  Quota it OO0l O0O|]O|O|0O| O]V 4 4 @)
17.  Lawof demand FRiEfE O|Vv]| O | V¥ v v v v 4 (@) v
18.  Derived/joint/competitivedemand | O | v | V @) v v v O O v v

S/ &R K
19.  Competitive/joint supply OoO|v | O @] v @) 0] O O O

e e
20.  Functions of price {E&AYLIAE O|O0| O O O v O O ) O
21.  Normalfinferior goods O|O0| O O @) v @] O v O

EHEILEY)

MICHAEL G.
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MICHAEL G. ECONOMICS

2012 — XXXX HKDSE PAPER 2 QUESTIONS DISTRIBUTION ANALYSIS
(FHETEUEEHE 5 ER)
e )7 2 2012 | 2013|2014 | 2015 | 2016 | 2017|2018 | 2019 | 2020 | 2021 | 2022
1 —4EE Q12¢c Qlla|Q1ld| Q9 |Q1l0c Q12a
2. HEE Q8 | Q9% | Q9% |Qllc| Q1l0c |Qlla Qllc| Qlle |Q10c| Q4a
3. =4pEE Q5a |Q10c Q10d Q10b |Q12c| Q10e
& Q11b
4. Consumer surplus JF&& &ifR Q9% Q10c
Producer surplus ZF 3% K164
5. Law of Demand FE3K E Q9c Q13bii Q2
6. Functions of price (BfZIHEE Q4a
7. Competitive/joint supply Q4b
R e
8. Price elasticity of supply Q5a
{EAS Bt P 14
9. Normalfinferior goods Q9a
EHI%GEY®
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

Competition and Market Structure

(EETESCEHHRENE © Hip Bl 5ihE)

Key Points B TRE

Perfect competition and imperfect competition TN 58 R T (RR T 55 3 ~ TLTHEE
(monopolistic competition, oligopoly and B FIEEET)
monopoly)
(i) Definition of market (i) THEHERR
(i) General features (i) —R&FiE

® Number of sellers & FHXUH

® Number of buyers ® SRUH

® Nature of product ® FEmltE

® Ease of entry ® AT ESEE

® Availability of information o EHHEEREE

® Price taker/price searcher ® EHIFEE
(iii) Sources of monopoly power (i) JEfFEEETRE JIHV IR A
(N.B. The four different forms of market structure | (¥ © VUFETTIG45HE R B E R - IRE
are theoretical constructs. Actual examples may #il+r] ge LB MR REV I P =0 - /R0
only be approximations of the above constructs. BB EUTA BB A AR — A% 73 #T)
General analysis with marginal revenue and
marginal cost curves NOT required)

MICHAEL G.
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

Competition and Market Structure

(EETESCEHHRENE © Hip Bl 5ihE)
JrfigEs A 0%
( © BIEE )
EAGEREAE AR EIRERRE - B R DU T 545 YA [E] ap i 7 2 S R 5 A 5

JIE S SZiiE

1. MONOPOLISTIC-COMPETITION & OLIGOPOLYO®©®
(BEETMEBE T B

® NISSE R aE T TUBE LU R £ BRI S BRE MR B - S -

2. MONOPOLY®©®©
(BEETEEL)

O LIE AR RS BB A A - T OPE I (MARKET ENTRY
RESTRICTION):----- 0

3. PERFECTLY COMPETITIVE®
GEEBF)

[
& AT H o R T DR R O S T PR T (perectly Gl
EMPFHEDBEL © oo R 2023 FEHEE R AL

MICHAEL G.
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MICHAEL G. ECONOMICS

2012 — xxxx hkdse paper 1 questions distribution analysis
(FAPEUEERE N EN)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
SR
1. Perfectly competitive 2455 MCQ18
2. Monopoly BEE/ME(E MCQ18 | MCQ17 MCQ20
3. Oligopoly B FEEERT/E(E MCQ17 | MCQ20 MCQ21 MCQ9
4. Monopolistic competition BEE 14555 MCQ19 MCQ19

2012 — xxxx hkdse paper 2 questions distribution analysis

(FERTEUEFHE S THIENR)

TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
SR
1. Perfectly competitive 524555 Q1 Q12a Q4 QllC

2. Monopoly BEER/ &L

3. Oligopoly FHTHAEEN/Z AL Q12a Q9c Q3 Q9a
4. Monopolistic competition BEE 55 Q2c Q10a

MICHAEL G.
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

Efficiency, Equity and the Role of Government

(FARFECREHGEME © BER - A FHIBINHIAT)
Key Points B TRE

Efficiency
(1) Conditions for efficiency: Maximization of total
social surplus; marginal benefit equals marginal
cost
(ii) Deviations from efficiency:
® Price ceiling, price floor, tax, subsidy and
quota
® Deadweight loss
(iii) Divergence between private and social costs
(benefits): market versus government solutions,
illustrated by examples ONLY
(N.B. Graphical analysis with illustration of
consumer surplus and producer surplus in a
demand-supply diagram only. The term Pareto
condition” NOT required)

e
() BEAERAGES S G EEREAIL |
BRI

(ii) fREEReR -

® [ER LR~ B TR ~ FIH R
#H

® FHEX

(i) RAREGFE) AL EEF )T
152+ FUUR B35 0 i S B BT R
Wk

GE - AR TR oK L] R e & ek R

FEE R ERIEIIRE - fERHR S T BRI

i OEA))

Equity

(i) Efficiency and equity in a market economy

(if) Measuring income inequality: income

distribution, Lorenz curve and Gini coefficient

(N.B. Construction of the Lorenz curve and
Gini coefficient NOT required)

(iii) Sources of income inequality: human capital
(e.g. skill differentials), discrimination and
unequal ownership of capital, etc

AF

(i) AR HIRERILA T
(if) BAUARI © AL - R4
RERHH

G v P R IS I EEN
HY )

(i) WAANEHIGH © ASTEAR (BRI
=) W REAREATENTEE

Policy concerns

(i) Equalizing income or equalizing opportunities
(i) Disincentive effects of taxes and transfers
(iii) Trade-off between equity and efficiency

BRI E
() W ASTF LB EITFE
(i) F I R RS AR 7R
(iii) - PESCR Z [ RS

o

P

MICHAEL G.
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

Efficiency, Equity and the Role of Government
(BATECES AR B8R - A PHIBIFHIAT)

Pt S FE AR )Tk
( © BFHEE )
"¥eE (Efficiency) . ©OOOO©

o GEHRIBELTEE - HEERE. ... BREAMEIE SRR TR (Efficiency) |

® N E{TIETTH(market intervention)......... EEZFR Lo ReRREEE A TEE "IE=A
DWL | ...... RAEREE DL Taxation HEEHA .

®  FLYMUNE (externalities) ... WU BECRANASE (R 8 R g A E (S BY o7 5 R g
T A ERCR R M EEE. . !

"NE (Equity) | ©©O©

o EAYIEE [N FEquity] —EEIEAFULA (equality of outcome) or 22 Fi#Er (equality of
opportunities)....... fiih )1 A G T A —ER ST R, W KIS A EE R
% YHEEBAEEIEAY, BeEIRR

o M o] H IR R B R AR I R R R A 502

® WIfmEZZ ik fmIcHi4R (Lorenz curve) | BYTEAR K T EYEZB(Gini coefficient) ; HYE{E AR
B —EOTERE 2 UL AR I It AR

® [BfR] K [BEfR] K JkEE (10000) K  H&EZ K TIREEZE o 5 & 2 AREAEERL
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MICHAEL G. ECONOMICS

' 2012 — xxxx hkdse paper 1 questions distribution analysis
(BT EBREHE—sUE I E )
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
SR

Efficiency: %& MCQ18 MCQ21 MCQ22
1. Tax 7 MCQ22 MCQ22
2. Subsidy ik MCQ21
3. Price control {E& & & MCQ21 | MCQ19 MCQ23 MCQ19, 20
4. Quota fit48 MCQIL9 | MCQ19 | MCQ23 | MCQ22 MCQ24 MCQ21 MCQ20
5. Externalities 54 NUE MCQ20 | MCQ18-19 | MCQ17 MCQ23 MCQ21 MCQ22
Equity: /A°F MCQ20 MCQ37
1. &fwmIcdh4R(Lorenz curve) k2 | McQ20 MCQ20 | MCQ21 MCQ21 MCQ19 | MCQ22 MCQ21 MCQ23

EX[E % 2(Gini coefficient)
2. Reasons for income inequality | McQ21 MCQ23 MCQ22

AR REA
3. Government Policies MCQ22 MCQ20 MCQ21

2012 — xxxx hkdse paper 2 questions distribution analysis
(FAETECEEREG 5 hER)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
SR

Efficiency: %% Q11d Q11b
1. Tax 7 Q10cd
2. Subsidy jFHi5 Q11b
3. Price control {EF& & Q5¢c Q3 Q11b Q10c
4.  Quota fitZE Q3 Q10cd
5.  Externalities 559 NG E Qi12d Q4 Q4 Q4 Qlic Q10d
Equity: 2\F Q10b | Q11a, bii Q8 Qlied | Qllc Q2b Qlle | Q10a
1. BfmZih4g(Lorenz curve) Kz Q4 Q7

BYJE £ (Gini coefficient)
2. Reasons for income inequality Q7 Q4

WAARHFA
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HKDSE Syllabus:

Measurement of Economic Performance

(FHEPESUERF AR  LOFREHAVER)

Key Points B TRE
National income B U A
(i) National income as a general term for (i) BRI A A ESENAERAE
aggregates like Gross Domestic Product (GDP) R E F R E
and Gross National Product (GNP)
(i) Gross Domestic Product (GDP) (i) A4 L4 {H (GDP)
® The three approaches to measure GDP: ® Tt ={EfgmHatEAM A EE AE
production approach (value-added IS IEE ) ~ WA ~ SZH
approach), income approach, expenditure
approach
(N.B. Components of GDP compiled under (GE @ AP RACU A EE T EAY A,
the income approach NOT required) A AR EAVAHRRE 57)
® GDP at current and constant market prices ® [UEHF T {E K EE H ER B4 A
FEARE
® GDP at factor cost ® D EF AT EAVAM A ERE
® 7 NIt EAVAM AR ERE - A
® per capita GDP; growth rate of GDP A EEAERIE R
(GF : P R A A R A AR LA
(N.B. Other measures related to GDP NOT HISETEER)
required) (i) AR R A EAE AR A ELIE &
(iii) GNP as GDP plus net income from abroad TESMNER T ER BT s Y 4R
(5% * S2ED S HA A B A fE= (R AR A
(N.B. Other measures related to GNP NOT {ERV4EETEER)
required) (iv) DB ERUZ A GRS B AAE R &SP E A
(iv) Uses and limitations of national income REAIE 55%&@%8’9@%*@& -
statistics as an indicator of economic welfare
and for international comparison (Y WAL R NEEREEE) )
(N.B. Human Development Index NOT
required)

MICHAEL G.
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/ Key Points B SEER
General price level as measured by Consumer | DIHEWEFEHURI A A FE S E N &
Price Index and implicit price deflator of GDP VB EEE — I E K

(N.B. Construction of CPI and implicit price (5% fZED RO BB (B BRI A I A EE 4R
deflator of GDP NOT required) N2 A E 5 A 2EAS)
Unemployment and underemployment rates as DES Jr&ik ZNYNawin - yNE L

measured in terms of the percentage of unemployed and | BV 43 ELE B L ER Kt ENE R
underemployed persons in the labour force
Recent trends of national income, general price R EAERICA ~ —fE KR
level and unemployment in Hong Kong s
The term “real GDP” is used instead of “GDP at constant market prices” as the Census and Statistics
Department no longer publishes the data of GDP at constant market prices.
N BUNSETEE CA P34 DUE € T ERT R AV A AR R EAVEDS » BERA T E8AM A EREE
—zal A PR T DAEE TR A4 A4 EE 4R | -

HKDSE Syllabus:
Measurement of Economic Performance

(B 2B RS | BRI RE)
PSR a7k

( © ZFHFE% )
—Re B A H IR B S L. . yo ! 7% | 2R Ky AS-AD model HYHIER I HZT A
TRE PTG T B IE S, TRUL!
Calculation ©©0000000O

o —RETEAEIGHLL SZHETE A (expenditure approach) Kz KFI{EETHEIA (valued-added
approach) Fy Ry B EE « K3 THEBE ) STHE— i Paper 2 ME L Paper 1 MC #{RAKEEG &
ﬁ‘ o

o FEHlamE T BETELE— "THE ik B AEEHEIE A A EYE(GDP)EAM,
[ERAELAEGNP)A - At - F AT A A R M E 2 =il -

® TR (limitations) K 3K 7 HIHVE 2N 22 (demand and supply side factors) /i'/_v' Sy
A SR EE R -

o RFENSHEE A ERR o flA T EE (real) |~ T RZEE (factor cost) | Kz AR (fer cph) &

D
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2012 — xxxx hkdse paper 1 questions distribution analysis

(EFRPESUEEHE S RE )

TOPICS 2012 2013 2014 2015 2016 | 2017 | 2018 | 2019 | 2020 2021 2022
R
1. GDPvs GNP |mcQ22-23 MCQ25 | MCQ25 MCQ27
2. Calculation MCQ 2122 | MCQ 24-26 | MCQ 23-25 | MCQ23 | MCQ MCQ MCQ | MCQ26 | MCQ23+24+26 M CQ24’ 25141
HE 25426 | 24425 | 23+26

2012 — xxxx hkdse paper 2 questions distribution analysis
(FETECESEHE S HER)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
BRI
1. GDPvs GNP Q10ai Qllb | Ql0a Ql2a | Q13aii | Ql2c Q5a
2. Calculation Qod Q13aii Qad Q1lb
sHE
3. Limitations Q3a
PR
4. Demand side & Qlla Q2
supply side

factors
BoRK K fLIET
A ERNZER
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ECONOMICS

HKDSE Syllabus:

National Income Determination and Price Level
(BT EUERE M © BRICARE SAEREKE)
[ f% > F5 AS-AD Model]

Key Points

e

Aggregate demand (AD)

(1) Reasons for a downward sloping AD curve

(i1) Determinants of aggregate demand:

® Private consumption expenditure, which in turn
depends on disposable income, the desire to save,
wealth (value of assets), interest rate, etc
Investment expenditure, which in turn depends on
business prospect, interest rate, etc
Government expenditure

conditions of trading partners, exchange rate, etc

in the AD curve and factors affecting the slope of the
AD curve NOT required)

Net export, which in turn depends on the economic

(N.B. Derivation of the AD curve, magnitude of the shift

(i) EFKRifgrEA MEREYREA

(i) PAERFTRAVAR ¢

® WNHESHCZASHCUIA ~
WE(EEEE) - FIERE

oz
REH(ZERAIR « FIREY
)
® i
o HIFEEZESBHEZLEIR
I EREFTE)
(RE : SIRA R AR R SR A HE RO GR
FTORHHGRAIEBIIEE - TRZE R
BRFBR I GRFERYNR)

Aggregate supply (AS)

(i) Reasons for an upward sloping short run AS curve
(ii) Reasons for a vertical long run AS curve

(iii) Factors affecting short run and long run AS

(N.B. Explanation by the Phillips curve and magnitude
of the shift of the AS curve NOT required)

afttrE

(i) FESpisR et R EERAYRN
(i) RAARHERERh AR E ERIIRA

(iii) FZESGHRR IR RN 2R
(RE : SEZHDIGEAMIE ArdhapifE - IR
s NI EZ ]S

The determination of level of output and price

(i) Determination of the equilibrium level of output and
price level in the AS-AD model
(N.B. Quantity Theory of Money NOT required)

(ii) Changes in the equilibrium level of output and price
level caused by change(s) in the AD and/or AS

(iii) Relationship between employment and output level

MICHAEL G.
All Rights Reserved

(N.B. Interest rate is treated as exogenously determined)

7 HRUE R KRR E

(i) EHYAMLE — GFRERIDURE
Pt R (EAS KA
GE - AP R AR )

(i) 4EFE K Ko/ B4R E Y
st A R fE RS K

(i) WiE Lz 2 Bl &

(5F 0 FIERYHRIERIME




MICHAEL G. ECONOMICS

tarting from S4 2013/14, i.e. 2016 HKDSE Examination, students are NOT expected to grasp the identity S —
I = NX.
Hh 2013/14 SR e TUSRFHYG » B 2016 AT SURH - S2AMAERNS S-1 = NX-
Starting from S4 in 2013/14, i.e. 2016 HKDSE Examination, students are expected to grasp “imperfect
adjustment of input and output prices” as the ONLY explanation required for an upward-sloping SRAS curve.
H 2013/14 ELAErPIULRBHAR - Bl 2016 TP EURSE  BAE HFR DL T R A RE HERA 58 2 5% )
FERa AR AL e gl & o) _CERARAE -

HKDSE Syllabus:

National Income Determination and Price Level
(BT EUERE RN - BRICARE S AEREKE)
[ 4% F5 AS-AD Model]

Pl St A

( © ZFHFE% )
ERSHTrO00000

® EHS|HNFE (eg. R4S East Rail Line)fE A [REE &, ZKFE 4 IEFR I8 —&0%
BE RHVIE/KF Pe KEEE Yo (542 F RV T 2 EZ I 5 5 LRAS Mg
H%‘@FH @J:é%i{’ SRAS 5&1/’5%%%*}—? ......... Egk%x};ﬁ%,t\ ........................
SREE CHefgf: 1. (WEE B ERE R B (A short run) WYPME/KE Pe REEZEH Ye 1
i {2 2203 (eg. 2013 HKDSE Practice paper 2 Q12¢) , E#F HFEZDL A F AD Mial E&} SRAS
TE I ERIDL » 2. 758 HF e B2 B (RI long run) HYMI(E/KSE: Pe RREEEH Ye K
fol e 2 20 (eg. 2012 HKDSE paper 2 Q10c) , BIFRAFTZLL 3 AD K E & LRAS fE#fr{HEr]
LLe 3. B RE H [ R AR/ i 4 2= B (inflationary/deflationary gap)------ B¢ MIBUNIE K 1
5778 (market forces) {EZE%E----- 40 restore the output level to Ye = Yfre+oeeeeee: [ 22 A {H R =2
[EHF4825 AD, LRAS & SRAS

o ZFINFSEIEETEE ~ BUN TTEMN - BETE ~ IS - hEE S - 2R ERTRY

BEANT RS
® (i Ye< Yfreeeeeee U (& Fy visible hand Z0affg e T iEHR I (Inflationary gap) & " B4
(Deflationary gap)Hy 575t B 0EEE N __
AD K LRAS HIBRHEAAROOO

® A (It BE S RE LRAS Ryfrl/2—T &R 5 AD RyfTHZE = A5 1A RS- T RN
Ryl —fE _ERHYIRIRAE 2016 4. ... B! ,

MICHAEL G.
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2012 — xxxx hkdse paper 1 questions distribution analysis

(FRPESUEEHE S RE )

TOPICS 2012 | 2013 2014 2015 2016 2017 2018 2019 2020 | 2021 2022
EE o

1. AD MCQ25 | MCQ23 | MCQ28 MCQ26 MCQ26 | MCQ28 MCQ38
HaFK

2. AS MCQ27 | MCQ37 MCQ26 MCQ27 | MCQ27 | MCQ27 MCQ28
RitE

3. Change in equilibrium (SR & LR) | MCQ26 | MCQ24 [MCQ29+34+| MCQ27+38 |MCQ27-28+| MCQ | MCQ27+28+36+ | MCQ38+40 | MCQ35, | MCQ28, MCQ291
MY (GEEA K R HA) MCQ29 | 35+38 MCQ38-39 | 29, 39 3637 (20353, | 36,37,38

MCQ31 37-40 37

2012 — xxxx hkdse paper 2 questions distribution analysis

(FERTEUEFHE S TIE )

TOP|CS 2012 | 2013 | 2014 | 2015 2016 2017 2018 2019 | 2020 2021 2022
SR
1 AD Q4a
2. AS Q10b Q5
HAfERE
3. Change in equilibrium (SR & LR) | Qi0c | Q4b, | Ql2c | Q8 Q12b Q9bd | Q9&Q11 | QI0b |Q6,9b | Qi1,12 ng+Q11e
PRI S (A B R ) Q12c Q12be +Q12b
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MICHAEL G. ECONOMICS
HKDSE Syllabus:

Money and Banking
(EATEUEZ R © GHEERT

Key Points B TRE

Money &k

(i) Definition of money (i) EHHER

(i) Nature and functions of money (i) EWIMHE KIRE

Banks: functions and services RATHY TR AR

(i) Commercial banks and central bank (i) PEsEsfATAIpoLsieT

(i) Licensed banks, restricted licence banks and (i) FANFRRRT ~ ARG ISR TR
deposit-taking companies in Hong Kong ZFFANE]

(i) How central banking functions are performed | (iii) 19881 TAYTHAEE T R4 (A 4B 1
in Hong Kong

Money supply Bl AtE

(i) Definitions of money supply in Hong Kong (i) HAEMMENESR

(ii) Credit creation/contraction and the banking (i) [EERIEMILETISRIT IR
multiplier

Money demand BHER

(i) Meaning of transactions demand for money and | (i) %25 M &M FE KFIE E M & T RKNE

asset demand for money 558

(ii) Money demand as a function of nominal (i) HFARFITAE E R R E
interest rate and income

Determination of interest rate in the money market | & #7355 FF=RAYRE

® Interaction of money supply and money o RILFER GRS TR KA EH

demand
Hong Kong as a financial centre EABE R0
(i) Factors contributing to its development as a (i) fepE AR MR LI ZR
financial centre
(i) Effects on the Hong Kong economy (i) HEBLRIFZE

Starting from S4 in 2013/14, i.e. 2016 HKDSE Examination, students are NOT expected to manip
cash-deposit ratio in the calculation of credit creation / contraction.
FY 2013/14 E24F UULRBEMA » B 2016 T EsrBsat ST RS A e i Py
R - '

/j/"’é‘l o
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MICHAEL G. ECONOMICS

HKDSE Syllabus:

Money and Banking
(EATEUEZ R © GIEERT)

Prig S A
( © BAIEH )

FAEREE AV E HE

1. Credit Creation ©©OOOOOOOQO

({ZFHAE)
S sk 2 (# HKDSE SEEI(FAEAEINS) st/ !
B R H R R E

NG EARE H il R & B AR AR Creation Creation 2 FHAIZE » {H35E H BAIZ
W AR S BTAS FE SE] S E R B B K R BECCE or B KT REfF B UE %/

(maximum possible change or maximum possible amount of total deposits).---..{= i Bl 24, |

ERREA T EA . CHE R R R K AT RE
(maximum possible change Jor F A FIREFFAKEEEIE % /) (maximum possible amount of total
deposits)+++++- TS o yah o N !

Te e RS BR R L IS 5 S Y A

Deposit creation((ZEKAll##) + Money supply(EEHSHEE) + Monetary base(EHEERE) + QTM = VUfHI&E—, HHfH

BHATAF Qeeee e RV UMW

2. Functions of money ©©©©0©O©

(EHIIAE

mRAHEE

B SRR EIRIRE - E

B EGUEFCRPG A A AR AR R AN TR

B HEAEEEEF OIS or (FRUT g ALIPAV)HEE - - - AF5%

¢ U EEHVRYE

(RS - D |
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3. Money supply ©©0©©
(BHBHLIE)
B M, M2 fe M3 AR —EERATEE
W RTHIR T SRR - e ROE BRI Rt g M1, M2 R M3 R[TERF

immediate AEBPE - (HE4H B0 TR E A8 Creation Creation (=
FHAIE e SN

W LML R A BT [ R e Rk | B

B [EEMHEDEE MS B MO (Monetary base EHEELERE) 143 Al

4. Money demand©©©

(&L
W R e P R SRR K MD AR T (Mt & Ma) M HZ B2

Bg. ERitiGEra] HEENVEREFRR(MI) BaiTgEhme?

5. Market interest rate ©©
Gt ES)

W EA MRS Md & Ms BERIETSHERI T

6. Banking®
GATHER)

W@
W BRI TAVES R R E AT - LR SR T AT R B A R RS
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' 2012 — xxxx hkdse paper 1 questions distribution analysis
(EATEEUEEHAE s 1E M)
TOPICS 2012 | 2013 | 2014 2015 2016 | 2017 2018 2019 2020 2021 2022
EEo
1. Credit creation MCQ27 | MCQ26 | MCQ | MCQ29 |MCQ3l+| MCQ | MCQ32 | MCQ28 | MCQ30,33 | MCQ3L MCQ30,32
(ETENEE: 30+33 MCQ33 | 30+31
2. Money Supply MCQ28 | MCQ25 MCQ30 | MCQ32 | McQ MCQ32 |MCQ28+31 | MCQ29,30,31 | MCQ3L MCQ30’32’34’
B HE 31+33 41
3. Money Demand MCQ27 MCQ28 | MCQ29 | MCQ30 | MCQ29 MCQ28,31,37 | MCQ33
FHERR MCQ30
4. Banking system $R{7H& 4 | McQ29 MCQ31 MCQ31 MCQ32 MCQ3]_
5. Money market &#i; | MCQ3o MCQ32 MCQ33 | MCQ3137 MCQ33 MCQ33
6. Monetary base £ LR MCQ32 MCQ30+32 | MCQ28 | MCQ29,30 | MCQ3l MCQ32,34
7.  Money £ MCQ35 | MCQ30 | MCQ30 MCQ30 MCQ30
8. Central bank F1H$R{T MCQ33 | MCQ29
2012 — xxxx hkdse paper 2 questions distribution analysis
(FEFRTEUEFHE S THIENR)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 2021 2022
EL
1. Credit creation QI3 | Qb | Qu2b | Q6 Q8 Q8 Q7 Q7 Qs Q6 Q8
{EHANE
2. Money Supply Qi3c | Ql2ab Q6 Q8 Q7 Q7 Q8 Q6
B ptrE
3. Banking system Q13a
AT A
4. Money market
B
5. Money Q7 Q5 Q12b Q7
i
6. Monetary base Qu2a | Queab | Q6 Qs Q7 Q8
B
7. Money Demand Qsa
Bk
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HKDSE Syllabus:

Macroeconomic Problems and Policies

(EATESOES IR R  REREEMREREUR)

Key Points

S

Business cycles: a description of the short run
fluctuations in real GDP around the long run trend
(N.B. Theories of business cycles NOT required)

KOBFEE ¢ AU B A A A A E R
RSB B MR a0 R 2
(5 * 7P KA BRACR B HH 2 T E

Inflation and deflation

(i) Definitions of inflation and deflation

(i) Relationship between nominal and real interest rates
(iii) Redistributive effects

(iv) Inflation and Quantity Theory of Money

(N.B. Velocity of circulation of money assumed to be constant)

S AR AN S B A
(i) BRI S B E R
(i) FFARFEEFRAEH
(iii) FHACUE
(iv) SRR G

GE: EEEEREEE )

Unemployment

(i) Meaning of unemployment

(if) Meaning of underemployment
(iii) Cost of unemployment

(N.B. Phillips curve NOT required)

K%

(i) EENER

(i) BEEAN eHER

(iii) RFEAYAE

G ERIE R

Fiscal policy
(i) Meaning of fiscal policy
® Definition of budget; surplus budget, deficit budget
and balanced budget
® Taxation
»  Principles
»  Classification of taxes
® Direct and indirect taxes
® Progressive, proportional and regressive taxes

BB
() SBERIEE
o THEMIE | REATAN - RERH

GINEEHEC
® i
> JEAI
> FRIEAYITHE
® EREUMITAIREN
® R ~ LEOIR NIRRT

® Public expenditure: classification by function ® NHEBHS ¢ FHIIRESHE

(N.B. With specific reference to Hong Kong) GE : DEBESE)
(ii) Effect of fiscal policy on the level of output and price (i) FABOBCER B S B RS K s &
Monetary policy EWEER A

(i) Meaning of monetary policy
(ii) Effect of monetary policy on the level of output and price

(i) EHBERIEE ‘
(ii) BRSBTS e

-~ e

o)
\ -
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HKDSE Syllabus:
Macroeconomic Problems and Policies
(FAFECEZHEEEE © RBSR M ENEER)
B Y ETe = WabrN
( © BTHE8 )

it S =T | e o = I A

1. f TAXATION 'fi7 , ©©OO0CO0O

>

<>

IR 4

Classification of taxes (¥¢HY57755H)

> SERARGEIL =R BT A RER (progressive tax)/ BB (regressive tax)/ELIF7 (proportional tax)---

< TEGIDE, THEDE L K TERSE GERIIGE . |

< am iUl DS E T PRI R A > REAPIRIRIIE R - First registration tax(B IS ECH)  ~ 26T
(Rates) ~ P3R5 (Property Tax) ~ FI#5F7 (Profit tax) ~ —f&SHER (General sales tax) ~ EIfEM (stamp duties) ~ FiE

F5i(Salaries Tax)++++* 5
> RS > BEAEERGAGIRIE - IR EE!

Effects on taxes (F A2 2£E)

ATEA F R — R

T DL —FRIE R Fe B A DU T S AR R E T 2 WE/K E(Price Level) ~ 8875 %88 (Economy as a whole ~ AE4Y
Ft(Distribution of Income)-++. 5§

Principles of taxation (f2AYJEHI)

AJE bR R

A D — IR E R Bk RS s MR & AE TR A |
e lE 2R E Al (source principle) 255
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. Unemployment ©©©0©©
(% %)

® SERIEEEIRVERIRTE - A LA (B RS R R ] R S SRR R v
RIET AT R 1+ &G A IR R |
® E[REF LATR KB R R — e 2

3. Fiscal Policy / Monetary policy ©©OO©
(Mrese ) (F5ss)

® GREGEUER S T A BURBUR LAY R T i B O i R s 2
® RZHFE L AS-AD MODEL {E4r#r TE
e.g. BB BB Fiscal policy & EHEER Monetary policy 1EARALH

4. Inflation ©©©
(2 %)

0 TEE TEEME WAL KIMSIFEE RS

FAR A RS 775 S A [EFE#(CPL / GDP deflator) #5751

o i IFUEE S T HEMERENGHERFESPEE [FEHEIA] BREEHER - EatayF
GmiEm~1E

o ZAMFEESA{I DL QTM A2 MS BBk (% .

® [riEARHIREE- - A F A (nominal interest rate) [ BB A% (real interest rate) HYRE Gt EHEE

5. Business cycles ©
(Gaxd)

& HINREREBRMTSIEE NS + PEESE + Covid-19 + fREKEL - - - - BBLIHRERS
HBER?

& SEENBHFE U A R SRR L R

& SN = (EHE R RO A SR
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2012 — xxxx hkdse paper 1 questions distribution analysis
(FHETEBEERE S R)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 2017 | 2018 2019 2020 2021 2022
R
1. Unemployment MCQ24 MCQ25 MCQ27 MCQ 24+39 MCQ24 MCQ25 MCQ26
2. Inflation / Deflation | MCQ32 | MCQ34 | MCQ2+ | MCQ36 MCQ37 MCQ34 MCQ37 MCQ3,34 MCQ39
AR 5 40
3. Fiscal Policy MCQ31 MCQ35 | MCQ39 | MCQ38-40 MCQ MCQ36 MCQ MCQ35,36,37 MCQ35,37 MCQ36140
W ECBCR &34 37-40 40+41
4. Monetary policy MCQ28 MCQ40 McQ MCQ41l | MCQ31,32,37 MCQ37 MCQ36
HHSER 37-38
5. Taxation MCQ33, | MCQ35 | MCQ36 | MCQ34 | MCQ35-36 | MCQ35 |MCQ35+| MCQ34+36 |MCQ38,39,40, MCQ41 MCQ37,40
i 35&36 | MCQ36 38+40 41
6.QT™M MCQ32 | MCQ37 | MCQ33 | MCQ34 | MCQ36 | MCQ37 | MCQ35 MCQ38
HisHEw
7. Business cycles MCQ33 | MCQ39 MCQ39
B R
8. Interest rate MCQ32 | MCQ31l | MCQ24 MCQ34 |  MCQ32 MCQ34 MCQ35
FIES
9. Budget MCQ40
EES
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2012 — xxxx hkdse paper 2 questions distribution analysis
(FHETEEEHE S 1ENR)
TOPICS 202 | 2013 | 2014 | 2015 | 206 | 2017 | 2018 | 2019 | 2020 2021 2022
SR
1. Unemployment Q6 | Quubii Q5 | Qeb Qsb Q3 Q1llaii+Qlle
K
2. Inflation / Deflation | ou Qs QIob | Qeac Qaab
iR i
3.QTM Q134 Qb Q4c Q6a
4. Interest rate Q3 Qeb Q6b
GIES

5. Taxation Q6 | Quab Q6+3 | Q6ab | Q0 Qb5a

i

6. Business cycle Qua | Q6c | Qo Qsab Ql1ai
LR R

7. Fiscal Policy Q8 Q7a Ql2c | Qi3 Q10c Quze
PABE R
8. Monetary policy Q7b Qabed Quoc
BEHBER

9. Budget Q10a
HE

10. %55 A1 labour force Q12bf

MICHAEL G.
All Rights Reserved




MICHAEL G. ECONOMICS

HKDSE Syllabus:

International Trade and Finance

(B E SRS RN« B S HERD

Key Points B TRE
Free trade and trade barriers H HH %) J 5 Z et
(i) Absolute advantage, comparative advantage and | (i) 4&Z¥%HES « LLEGEEFIE FMELS
gains from trade (5 ¢ 0 R AR EE DT RE AR R RE)

(N.B. Ilustration by the production
possibilities frontier NOT required)

(i) Using the pattern of trade in Hong Kong to (i) DA ARV Sk B L (B 24 R
illustrate the principle of comparative

advantage
(iii) Importance of trade to Hong Kong’s economy | (iii) & 5 EH LB E M
(iv) Trade barriers (iv) & 5mmE
® Types ® fEiH
® Effects of tariff and quota on price and ® H—/NERIBHIHVESRE - B R BCER
output for a small open economy HHER M ET 2
®  Trade barriers faced by Hong Kong ® FHIRMEIHNIHE Z =
(v) Hong Kong’s attempts to overcome trade (v) EEEH IR Z ERIA
barriers
®  Trade promotion ® HEIHE
®  Role of the HKSAR Government ® FHEFIITHEBUNRAE
®  Role of international economic ® R A T R E
institutions (e.g. World Trade Zy4H4%)

Organisation)
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Key Points

EE B

Brief introduction to the balance of payments account
® Current account
»  Main components of the current account:
goods, services, income and current
transfers
(N.B. Sub-classification of these
components NOT required)
® Capital and financial account
(N.B. Sub-classification of this account NOT
required)

PRSP R

® LHIR

> EMRAYTEEAERRE Y BY) - IR
U s A i
(nf HEJH B R 3 BBaH B o R AR

)
® BRI
(RE * HEZHP KR H BV R 53 4H)

Exchange rate
(i) Meaning of exchange rate
(N.B. Graphical analysis NOT required)
(ii) Effect of a change in the exchange rate on import
price and export price
(iii) Brief introduction to the linked exchange rate
system in Hong Kong
(N.B. Mechanism of maintaining the linked
exchange rate NOT required)

]::/.l\\

() PEXRAERE
(G L KBRS

(ii) PERA s A AT HH B Y
4

(iii) FAERLR ARG LR

(GE * EZE R LRI R B R AR

Starting from S4 in 2013/14, i.e. 2016 HKDSE Examination, students are NOT expected to analyse the effects
of tariff and quota for a small open economy on consumer surplus, producer surplus, total social surplus and

deadweight loss.
H 2013/14 B2 UUSRBAYE -

HIT 2016 & ESOBHH, - B4R T RER S A8 — N BB

HUHEBRES - AEH R - G REOFHER RERIERAE -
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HKDSE Syllabus:

International Trade and Finance

(FHEP SRS AR - B 5 5R)

PR aE 7k

( © BIEE )
SR E AT LR B S, - P (R - Eals EIRE R i3S |

1. Comparative advantage ©©0©000O0OO0OOO
(FEE(EE)

o Fh4 - BIES DS R (opportunity cost) FEREFIE KA T ILIESS GIERTREE (BN
or [EN] HIHEEZ (output ZEH) or (input B2 A, eg.2012HKDSE paper 2 Q9 & 2016 HKDSE paper 2
Q7), MR [FHH]--e-e 2NN

® CIRESELEENESNME - MR B S T54E—EE 5L (Terms of trade) A& ZK [F 25T RIEH
P K B 22 DAL S 5 EEEE T By ie VS22 1800 EEER MW EE B F I E Z 58z
B FATAT] SRR (2023 HaiR) - - - - |

o RIBLLEUEHAFHE - F At/ E —BEEEREIUE (Specialization) & HTS 42

®  Absolute advantage(4E T {EE5) i 1 EIE R - 5qE

2. Balance of payments ©©©©©
(BRIPE S Y-t

B T UARE G T E A Y 55, Wi s EEE BRI i (Balance of
Payments) BV AP MRIERERCRIEE o ovvveeee HANEP R EEE 1 AESRA =
favourable effect AFIFEL, 2. HESME = unfavourable effect NFIFZEE--------- Bilan: &
COVID 19..... .55 M _FaltiE i H PRI P ir(Balance of -~ Payments) S HYFIRIARE RG22
Aol 2

B TEAREE Y5 7% (Trade balance) 1 ERFEU S St (Balance of Payments) JEE

ST E—EE - WAHPE 5 (Visible trade) P E Fy(Invisible trade) | /zass

B HEEES R EEE BRI Fér(Balance of Payments) A AT B 45 £ T
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3. Exchange rate ©©©©
(PE2S)

B R UTHE RMB R EAN SRR Ao E) » B H N A& E 5 |

B ARIEFEEE A E A T 2.0 (Linked Exchange Rate)Eil} ¥ 8/ %2 (Floating Exchange Rate)
BH—Eslak o BEYEANEIER SR RAF IR EOCEEZR T AFEE) -

B S -G EESOHES A O EET AR & S S ES—

4. Trade Restrictions ©©
= Z1%)

W R R PR S A DAFR e (Demand / Supply) B2 F R S BCBRHY o3 7 - - - 5T

B EEREEHTORDIEZRSRE GG " AL (V22 or 85 RH1& % small open
economy (/NUBHBEOR) ARHAZE HYFZE - oe I

B PR G E AN NI

B 2021 FEIERBIMAR K Quota BLZEAYIR, A FEFEDL Tariff BEFE f 1
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2012 — xxxx hkdse paper 1 questions distribution analysis
(FRPESUEEHE S E )
TOPICS 2012 | 2013 2014 2015 2016 2017 2018 | 2019 2020 2021 2022
EE o
1. Comparative advantage MCQ37 | MCQ38 | MCQ2+ | MCQ40 | MCQ41 | MCQ43 | MCQ43 | MCQ42 | MCQ42 MCQ43 MCQ43
ELig (g ss &38 | MCQ39 | 41+44
2. Balance of payments MCQ40 MCQ43 | MCQ43+| MCQ43 | MCQ41 | MCQ44 | MCQ44 MCQ42 MCQ41’42
[ PRS- 44
3. Trade restriction MCQ45 | MCQ45 | MCQ42 | MCQ42 | MCQ41 | MCQ43 | MCQ43 MCQ44 MCQ44
= SR
4. Exchange rate MCQ39 | MCQ37 | MCQ42 | MCQ42 | MCQ44-45 | MCQ | MCQ45 | MCQ45 | MCQ44,45 | MCQ45 MCQ45
@’—?—' MCQ40 44-45
5. Absolute advantage MCQ41 MCQ43
EEHHEE
2012 — xxxx hkdse paper 2 questions distribution analysis
(FRPEUEEHE s HEN)
TOPICS 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 2022
L
1. Comparative advantage Q@ | Q5 | @ | Qb | Q7 |Quaiith| Q8 Q8 | Qb | @8 Q7a
ot gt
2. Balance of payments Qsb | Q6 Qlza | Q13 | Ql2c | QUL | Qb | Q0a | Qi2d Q4c
RS-t
3. Trade restriction Qizac | Quod | Qob
& SR
4. Exchange rate Q12d Qsb
MR
5. Absolute advantage Q7a Q7ai Q8
AEEHESS
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